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Joseph’s Economy: The Business Ethics of
“Insider Information”
By: Sarah Robinson

3 >
oL
o @ ;‘

C Q“'
{'11%

Uri L'Tzedek Business Ethics Shabbat 2013 ‘

Outline:

1. Background: What is Insider Information?

2. How Insider Information relates to Joseph’s economy
3. Parallel to Megilat Esther

4. Counterpoint: the Value of Privacy

Thank you Rabbi Daniel Silber of the Drisha Institute and Dr. Moses Pava in “Business Ethics: a Jewish Perspective” p.159-171
who first taught me this topic.
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1.Background: What is Insider Information?
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Dr. Moses Pava, “Business Ethics: a Jewish Perspective” p.160

Inside information, as an economic concept, grew out of the innovative, but simple idea that
information — like physical assets —is a scarce economic resource...Indeed, economists have suggested
that in reality information is spotty, biased, and very costly to attain...We define inside information in
very general terms as “information asymmetry.”

Jennifer Moore, “What Is Really Unethical About Insider Trading?” Journal of Business Ethics, 9:3,
p.171-182

“Insider trading,” as the term is usually used, means the buying or selling of securities on the basis of
material, non-public information. It is popularly believed to be unethical, and many, though not all,
forms of it are illegal... Insider trading has all the trappings of a very shady business indeed. For many,
insider trading has become the primary symbol of a wide-spread ethical rot on Wall Street and in the
business community as a whole... [it is often defined as being] in possession of material, non-public
information required to [be] disclosed or to refrain from trading... Probably the most common reason
given for thinking that insider trading is unethical is that it is “unfair.” For the proponents of the fairness
argument, the key feature of insider trading is the disparity of information between the two parties to
the transaction. Trading should take place on a ‘level playing field,’ they argue, and disparities in
information tilt the field toward one player away from the other.

2.How Insider Information relates to Joseph’s economy
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3.Parallel to Megilat Esther ‘
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1. One says that he was a clever king. First he endeared subjects from far away, for he can always
appease those close by;
2. The other says that he was foolish. First he should have endeared subjects of his region, so they
would support him if the others rebel.
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11 that the king had granted the Jews that were in every city to gather themselves together, and to
stand for their life, to destroy, and to slay, and to cause to perish, all the forces of the people and
province that would assault them, their little ones and women, and to take the spoil of them for a

prey, 12 upon one day in all the provinces of king Ahasuerus, namely, upon the thirteenth day of the
twelfth month, which is the month Adar. 13 The copy of the writing, to be given out for a decree in
every province, was to be published unto all the peoples, and that the Jews should be ready against

that day to avenge themselves on their enemies.

4.Counterpoint: the Value of Privacy ‘

n:1 ndm
NDTX )7 Tan, NN-1IL; NAE)AN YIIT AINY, DX 'D-TON NANKI VOYN NiVY, NDY7 Va¥nl, DY-1'A'7X

He has told you, Man, what is good: What does Gd require of you but to do justice, to love kindness, and
to walk privately with your Gd?

.A'P D'NOY 'na

NIXY "2 ywIn' '20 DX YN ,MUNIY 7Y NNand AWN 7R ,0MON TN R'URIY WA IR, X
> DIXND YN'A7 01OoN")1'an N'1A7 v, 7*72200 072N yann 781, 151 911N NNNN 191 Y22 71DR1 DDWN
N1'¥N,NIN2Y7 N0XN 7RI 710 1N2Y nWYILLI7 TPNYn DYYNY 0T DY 7Then 't




NIN2 X212 'nmaia
PT'N NMY AR PT

Page 3

VERSES IN ENGLISH

Genesis 41:29-57

29 Behold, there come seven years of great plenty throughout all the land of Egypt. 30 And there shall
arise after them seven years of famine; and all the plenty shall be forgotten in the land of Egypt; and the
famine shall consume the land; 31 and the plenty shall not be known in the land by reason of that
famine which followeth; for it shall be very grievous. 32 And for that the dream was doubled unto
Pharaoh twice, it is because the thing is established by God, and God will shortly bring it to pass. 33 Now
therefore let Pharaoh look out a man discreet and wise, and set him over the land of Egypt. 34 Let
Pharaoh do this, and let him appoint overseers over the land, and take up the fifth part of the land of
Egypt in the seven years of plenty. 35 And let them gather all the food of these good years that come,
and lay up corn under the hand of Pharaoh for food in the cities, and let them keep it. 36 And the food
shall be for a store to the land against the seven years of famine, which shall be in the land of Egypt; that
the land perish not through the famine.' 37 And the thing was good in the eyes of Pharaoh, and in the
eyes of all his servants. 38 And Pharaoh said unto his servants: 'Can we find such a one as this, a man in
whom the spirit of God is?' 39 And Pharaoh said unto Joseph: 'Forasmuch as God hath shown thee all
this, there is none so discreet and wise as thou. 40 Thou shalt be over my house, and according unto thy
word shall all my people be ruled; only in the throne will | be greater than thou.' 41 And Pharaoh said
unto Joseph: 'See, | have set thee over all the land of Egypt.' 42 And Pharaoh took off his signet ring
from his hand, and put it upon Joseph's hand, and arrayed him in vestures of fine linen, and put a gold
chain about his neck. 43 And he made him to ride in the second chariot which he had; and they cried
before him: 'Abrech'; and he set him over all the land of Egypt. 44 And Pharaoh said unto Joseph: 'l am
Pharaoh, and without thee shall no man lift up his hand or his foot in all the land of Egypt.' 45 And
Pharaoh called Joseph's name Zaphenath-paneah; and he gave him to wife Asenath the daughter of
Poti-phera priest of On. And Joseph went out over the land of Egypt.-- 46 And Joseph was thirty years
old when he stood before Pharaoh king of Egypt.--And Joseph went out from the presence of Pharaoh,
and went throughout all the land of Egypt.... 53 And the seven years of plenty, that was in the land of
Egypt, came to an end. 54 And the seven years of famine began to come, according as Joseph had said;
and there was famine in all lands; but in all the land of Egypt there was bread. 55 And when all the land
of Egypt was famished, the people cried to Pharaoh for bread; and Pharaoh said unto all the
Egyptians: 'Go unto Joseph; what he saith to you, do.' 56 And the famine was over all the face of the
earth; and Joseph opened all the storehouses, and sold unto the Egyptians; and the famine was sore in
the land of Egypt. 57 And all countries came into Egypt to Joseph to buy corn; because the famine was
sore in all the earth.

Genesis 47:13-19, 23

13 And there was no bread in all the land; for the famine was very sore, so that the land of Egypt and
the land of Canaan languished by reason of the famine. 14 And Joseph gathered up all the money that
was found in the land of Egypt, and in the land of Canaan, for the corn which they bought; and Joseph




brought the money into Pharaoh's house. 15 And when the money was all spent in the land of Egypt,
and in the land of Canaan, all the Egyptians came unto Joseph, and said: 'Give us bread; for why should
we die in thy presence? for our money faileth.' 16 And Joseph said: 'Give your cattle, and | will give you
[bread] for your cattle, if money fail.' 17 And they brought their cattle unto Joseph. And Joseph gave
them bread in exchange for the horses, and for the flocks, and for the herds, and for the asses; and he
fed them with bread in exchange for all their cattle for that year. 18 And when that year was ended,
they came unto him the second year, and said unto him: 'We will not hide from my lord, how that our
money is all spent; and the herds of cattle are my lord's; there is nought left in the sight of my lord, but
our bodies, and our lands. 19 Wherefore should we die before thine eyes, both we and our land? buy
us and our land for bread, and we and our land will be bondmen unto Pharaoh; and give us seed, that
we may live, and not die, and that the land be not desolate.'.... 23 Then Joseph said unto the people:
'‘Behold, | have bought you this day and your land for Pharaoh. Lo, here is seed for you, and ye shall
sow the land.

Pesachim 112b

R. Akiva commanded his son R. Yehoshua seven things:
1. Do not sit and learn at the top of the city (many people will pass by and interrupt you);

2. Do not live in a city run by Chachamim (they are too involved with learning to supervise the
city);

3. Do not enter you own house suddenly [unannounced, lest people are engaged in something
requiring privacy] - all the more so, another's house;

4. Do not go barefoot (this is disgraceful for a Chacham);

5. Eat early in the morning in summer, before it is too hot, and early in winter, due to the cold
(Chachamim normally eat at six hours of the day - perhaps this is only in spring and fall,
when it does not get too hot or cold. Alternatively, they eat six hours from when they rise -
rise very early, so you can eat [six hours later] when it is not so late);

6. Make Shabbos like Chol [if you must], but do not take Tzedakah.

7. Have financial dealings with someone who is prospering.



